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The Evolving Risks Landscape, World Economic Forum

Responsible Investment

Source: World Economic Forum, The Evolving Risks Landscape, 2007-2017
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SRI Investment strategies

Have been growing across all markets for Professionally managed Assets since 2012

Global Panorama

SRI across the Market

Global proportion of SRI Assets per Region Proportion of SRI Assets relative to Managed Assets

Source: GSIA (Global Sustainable Investment Alliance), Dec/2014 and Dec/2016
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US$ Bi 2012 2016 Growth CAGR

Europe 8,758 12,040 37% 8%

USA 3,740 8,723 133% 24%

Canada 589 1,086 84% 17%

Australia / NZ 134 516 285% 40%

Japan 40 52 30% 7%

Asia ex. Japan - 474 -

Total 13,261 22,891 73% 15%
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Does ESG creates value?

Source:  Bloomberg | Dados de  01/08/2007 a 31/07/2017

1 New business opportunities

Risk x Return | Brazilian Indexes
July.2007 a July.2017 2
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Anticipate legal liabilities

Reduction in production costs

Talent attraction and retention

Access to capital markets

Risk mitigation

Positive reputation

Source:  The Reference Compendium on Business and Sustainability, University of 

Cambridge Programme for Industry, 2004 (interpretação e adaptação Fundação Brasileira

para o Desenvolvimento Sustentável) | Extraído do Guia Novo Valor  -Sustentabilidade nas

Empresas da BM&FBovespa Sep 09, 2016

In Brazil, ISE and IGCT indexes 

present over performance with lower 

volatility compared to mainstream 

indexes in 10 years.
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Activities 

 100% of Ibovespa, IBrX-100 and ISE 

Indexes

 85% of Fixed Income Corporate Issuers

Portfolio

 Brazilian Sovereign Bonds

Coverage

 SRI Equities PM;

 ESG Analyst.

 External Consultants

Team

SRI at Itaú Asset Management

 Engagement with analyzed companies

 Company visits 

 Active Ownership

Capabilities and timeline

Itaú Asset Management 

Launches Itaú Social 

Excellence Fund (FIES)

2004

ESG integrated in 

Proxy Voting 

policy

2009

ESG integration model 

in Listed Equities

2010

White Paper on ESG 

integration in Listed 

Equities

2013

White Paper on ESG 

integration in Fixed 

Income Corporate Issuers

2014

Internal study on ESG 

impact in  Brazilian 

Sovereign Bonds

2015

Signatory

2008

US Bonds

ESG coverage

2016
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Overview

Itaú Asset Management ESG Integration Model

Source: Itaú Asset Management
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Cross Industry Dimensions | Associated Risks and Opportunities

Itaú Asset Management ESG Integration Model

Source: Itaú Asset Management.
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and materials
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Environmental

Dimensions

Stakeholder

Dimensions

Company

Operational

 Productivity

 Costs

 Expenses

 Capex

Legal / 
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Cross Industry Dimensions | Associated Risks and Opportunities

Itaú Asset Management ESG Integration Model

Pulp and

Paper

 Odor (-)

 Effluents (-)

 Reverse Logistics (-)

Retail

 Ugly Food trend (+)

 Recycling (+)

 Reverse Logistics (-)

Mining

 Mining Dams (-)

 Water contamination (-)

 Iron ore dry beneficiation (+)

Oil &

Gas

 Large spills (-)

 Minor spills (-)

Source: Itaú Asset Management.

Electric

Utilities

 Particulate emissions (-)

 Capex for filters (-)
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Cross Industry Dimensions | Associated Risks and Opportunities

Itaú Asset Management ESG Integration Model

Source: Itaú Asset Management.

Pulp and

Paper

 Water pricing (-)

 Energy co-generation (+)

Retail  Eco-effiency initiatives (+)

Mining
 Water pricing (-)

 Water availability (-)

Electric

Utilities

 Water rights (-)

 Social license (-)
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Cross Industry Dimensions | Associated Risks and Opportunities

Itaú Asset Management ESG Integration Model

Source: Itaú Asset Management.

Pulp and

Paper

 Productivity loss (-)

 Land compliance issues (-)

Bio-fuels  Sugar cane burning fines  (-)

Mining  Biodiversity damage fines (-)

Oil &

Gas
 Biodiversity damage fines (-)
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Cross Industry Dimensions | Associated Risks and Opportunities

Itaú Asset Management ESG Integration Model

Source: Itaú Asset Management.

Pulp and

Paper

 Agricultural impacts (-)

 Carbon tax (+ / -)

 Carbon markets (+)

Food /

Retail
 Ecoflation (-)

Aviation  Carbon tax (-)

Oil &

Gas

 Carbon tax (-)

 Stranded assets (-)

Electric

Utilites
 Hydrologic risks (-)
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Cross Industry Dimensions | Associated Risks and Opportunities

Itaú Asset Management ESG Integration Model

Source: Itaú Asset Management.

Pulp and

Paper
 Illegal land use (-)

Retail

 Compliance ILO (-)

 Collective moral damage 
suits (-)

Electric

Utilities

 H&S issues (-)

 Strikes (-)

Oil &

Gas
 Weak supply chain  (-)
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Cross Industry Dimensions | Associated Risks and Opportunities

Itaú Asset Management ESG Integration Model

Source: Itaú Asset Management.

Pulp and

Paper

 FSC certification (+)

 Premium price (+)

Retail

 Healthy foods (-)

 Consumer rights (-)

 Suspension due to delivery 
delays (-)

Toll

Roads
 Road security issues (-)

Home

Builders

 Deliveries delay (-)

 Premium price LEED (+)

 Abusive clauses (-)
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Cross Industry Dimensions | Associated Risks and Opportunities

Itaú Asset Management ESG Integration Model

Pulp and

Paper
 Land invasions (-)

Home

Builders

 Urban requirement fines (-)

 Delays regarding urban 
requirements (-)

Electric

Utilities
 Social licence (-)

Food  Prohibition to foreclose units (-)

Source: Itaú Asset Management.
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Cross Industry Dimensions | Associated Risks and Opportunities

Itaú Asset Management ESG Integration Model

Source: Itaú Asset Management.

Pulp and

Paper

 Accidents (-)

 Strikes (-)

 H&S fines (-)

Retail  Labor liabilities (-)

Mining  Fines for labor conditions (-)

Oil &

Gas

 H&S standards (-)

 Accidents (-)

 Strikes (-)
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Ex-ESG Analysis 

Environmental licensing 

enforcement is not considered, only 

growth in net debt and EBITDA.

ESG Baseline

The financial impact considering the

enforcement of environmental 

licensing

ESG Stress

The total financial impact of ANP’s 

new regulation, considering all 

service stations without licenses and 

with soil contamination will demand 

investment.

COMPANY 1

Debt Indicators

(Scenarios)

Baseline 

Year
Year 1 Year 2 Year 3 Year 4 Year 5

Net debt / EBITDA (1)

3,98

4,01 4,04 4,08 4,11 4,14

Net debt / EBITDA (2) 4,47 4,49 4,51 4,54 4,56

Net debt / EBITDA (3) 5,56 5,55 5,53 5,52 5,51

EBITDA/Interest expenses (1)

1,51

1,50 1,49 1,48 1,46 1,45

EBITDA/Interest expenses (2) 1,35 1,34 1,33 1,33 1,32

EBITDA/Interest expenses (3) 1,08 1,08 1,09 1,09 1,09

COMPANY 2

Debt Indicators

(Scenarios)

Baseline

Year
Year 1 Year 2 Year 3 Year 4 Year 5

Net debt / EBITDA (1)

1,75

1,85 1,96 2,08 2,21 2,34

Net debt / EBITDA (2) 1,98 2,09 2,21 2,34 2,48

Net debt / EBITDA (3) 2,23 2,35 2,48 2,62 2,76

EBITDA/Interest expenses (1)

3,91

3,69 3,48 3,28 3,10 2,92

EBITDA/Interest expenses (2) 3,46 3,27 3,09 2,92 2,76

EBITDA/Interest expenses (3) 3,06 2,90 2,76 2,61 2,48

Fixed Income Corporate Issuers Overview | Example

Itaú Asset Management ESG Integration Model

 ESG analyst has veto power in the Credit Committee;

 Estimation of the ESG impact in debt indicators;

 Portfolio and new operations analyzed;

 Company visits (when necessary);

 85% Fixed Income Corporate Issuers coverage.
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Disclaimers

This material has been prepared by Itaú Unibanco S.A., (“Itaú”), a financial institution validly existent under the laws of Brazil and a member of the Itaú Unibanco Group. Itaú 

Asset Management is an internal division of Itaú (“Itaú Asset Management”) and does not constitute a separate legal entity. 

Past profitability is not a guarantee of future performance. The published profitability is not net of taxes. Investment funds are not guaranteed by the administrator, manager, or 

any other insurance mechanism, or the Credit Guarantee Fund (FGC). Read the prospectus and regulation before investing. Itaú Asset Management is the Itaú Unibanco

segment specialized in asset management. Itaú Group does not accept any liability whatsoever for any direct or consequential loss arising from any use of this presentation or 

its content. 

The financial instruments discussed in this material may not be suitable for all investors. The material does not take into account the investment objectives, financial situation or 

particular needs of any particular investor. Investors should obtain independent financial advice based on their own particular circumstances before making an investment 

decision on the basis of the information contained herein and it is strongly recommended that investors read carefully the disclosure document of any funds presented herein, 

specially the Fund's investment objectives, risks, fees and other charges, before making any investment decision. This material is provided for informational purposes only and 

does not constitute or should not be construed as an offer to buy or sell or solicitation of an offer to buy or sell any financial instrument or to participate in any particular trading 

strategy in any jurisdiction.

The information provided in this material is confidential and has been prepared solely for use in connection with the activities of Itaú Asset Management. By entering, opening or 

accessing this material, the reader confirms that is aware of the laws in his own jurisdiction relating to the provision and sale of financial services products. Any prices and 

availability of financial instruments are indicative only and subject to change without notice. The information contained in this material is subject to the parties entering into 

contract which will include but will not be limited to terms such as sales and service, pricing and rebate arrangements.

Opinions, estimates, and projections expressed herein constitute the current judgment of the analyst responsible for the substance of this presentation as of the date in which it 

was issued and are therefore subject to change without notice. Prices and availability of financial instruments are indicative only and subject to change without notice.

This presentation may not be made available, published, displayed, reproduced or redistributed to any other person, in whole or in part, for any purpose, without the prior written 

consent of Itaú. Additional information relative to the financial products discussed in this presentation is available upon request .

Itaú Asset Management is the segment specialized in managing investors’ investment funds at Itaú Unibanco.

Please read the prospectus, complementary information form, fact sheet and rules before investing.

Please address questions, complaints and suggestions to SAC Itaú (0800-722-1722), 24 hours a day), or contact us (www.itau.com.br) or the Itaú Corporate Ombudsman 

(0800-570-0011), weekdays from 9 am to 6 pm, PO Box 67600, ZIP Code (03162-971). Hearing or speech-impaired persons can contact us 24 hours a day at 0800-722-1722.


